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Importance of Agriculture in Pakistan’s Economy
The economy of every country is mainly dependent on three major sectors, which are agriculture, industries and commerce respectively. All these sectors are somehow or the other interlinked with each other. This means, that progress or underdevelopment of one sector may have some significant effects on the other sectors indirectly. The state of Pakistan, due to its geographical location and seasonal changes is regarded optimum for agricultural development. And since Pakistan is an agricultural country, so the profits gained by this particular sector is of much more significance than other sectors of economical development. The agriculture sector in Pakistan is of much importance as it ensures provision of necessary food to its people. Along with this, it also provides the necessary raw material for many industries of the country which majority deal with the production of food products directly or indirectly and also is the basis of trade between countries all over the world. 
1. Major Contribution to GDP: In our economy, Agriculture Sector plays a very dominant role by making a greater contribution to the GDP of the country. As in the case of Pakistan, the contribution of agriculture to GDP is about 21.4% in accordance to Pakistan Economic survey, 2012-13. It means that despite structural changes in the economy, the share of agriculture is still at the top amongst all sectors of the economy.

2. Food Availability:   It is the agriculture sector which is responsible for making the availability of food possible in the country. The country whose population is rising at the rate of 1.8% per anum, which is 7th populous country in the World as a last resort. It is providing wheat, rice, vegetables and edible oils to the existing population as well as growing population day by day. In case a country lacks agriculture sector or it is sluggish one, the foodstuff will have to be imported having a negative impact on the economy of Pakistan.

3. Supply of Raw Materials to Industry: It is agriculture sector which becomes responsible for providing the necessary raw material to industrial sector of economy. As the development of textile industry and its allied fields is entirely attributed to a fairly large cotton production in the country. Again the development of sugar industry also depends upon the availability of sugarcane in the country. Above all, other agro-based industries i.e food ware, leather etc can also be established on the basis of the locally produced raw material.

4. Source of Employment: The countries like Pakistan which have a limited industrial set up, the agriculture sector serves as a source of big employment in the country. Agriculture is a primitive and traditional profession since centuries. Accordingly, the people, even have no skills are easily adjusted on lands to earn livelihood for their parents and offsprings. As far a Pakistan is concerned, it is predominantly as rural country with 69% of its population living in villages, majority of which is directly dependent on agriculture for livelihood. 

5. Industrial Development: The industrial development is based upon agriculture sector. Particularly, it is the agriculture sector which provides manpower for the industrial sector. Since agriculture sector of the developing countries are over-saturated. It means that more than required number of people are employed  in agriculture sector having either zero or negative marginal productivity. Even they are removed, the total agriculture production will remain unaffected. However, such withdrawn labour can be employed to start industrialization in the country. 

6. Sources of Foreign Exchange Earning: The countries like Pakistan which have a vast agriculture sector can depend upon exports of agriculture products like cotton, sugar, rice, vegetables, fruits and certain cereals etc. Accordingly a sufficient amount of foreign exchange can be earned through the exports of these agriculture products. Such foreign exchange can be utilized to import the necessary machinery and plants etc, which will be helpful in accelerating the pace of economic development. Moreover, the agriculture exports by agriculture countries will be in accordance with the principles of comparative advantage- an optimum utilization of world’s resources. At present 45% of foreign exchange is earned through agriculture exports.

7. Extended Markets: The existence of agriculture sector becomes helpful in the extension of markets. The expanding and progressing agriculture sector means the more incomes of farmers. Such income can be spent on goods other than agriculture. For example, the agricultural development in the country increased the incomes of the farmers which were spent on the purchase of luxurious goods like T.V. motorcycles, radios, fans and houses etc. In this way, the industries of these goods will develop; markets will be extended and economic development will be facilitated.   

8. Greater Potentialities: The agriculture sector-the greatest gift of nature possess greater potentialities to exploit. In our economy, Agriculture Sector plays a very dominant role by making a greater contribution to the GDP of the country. As in the case of Pakistan, the contribution of agriculture to GDP is about 21.4% in accordance to Pakistan Economic survey, 2012-13. It means that despite structural changes in the economy, the share of agriculture is still at the top amongst all sectors of the economy. With better organizational and management of the agriculture sector and large scale adoption of technologies, there exist the scope of greater increase in agriculture outputs-thus meeting the requirements of rising population.

9. 
Strategic Importance: For a long time, this has been a view that the terms of trade have a tendency to move against agriculture sector i.e the prices of agriculture commodities go on falling while the prices of industrial goods go on rising. But now a days, because of severe increase in population of the world the demand for agriculture goods including crops, horticulture, livestock, forestry and fisheries is rapidly increasing. An in coming future, the demand for agriculture goods is not likely to come down. This means that agriculture will occupy a strategic importance in the days to come. The food-stuff can be used as a weapon like oil to put a pressure in the world politics. Moreover, the self-sufficiency in food-stuff and its related fields will be helpful in making an assurance regarding food security.
Concept of Agribusiness:

Agribusiness include not only that productive piece of land but also the people and firms that provide the inputs (i.e. Seed, chemicals, credit etc.), process the output (i.e. Milk, grain, meat etc.), manufacture the food products (i.e. ice cream, bread, breakfast cereals etc.), and transport and sell the food products to consumers (i.e. restaurants, supermarkets etc.). 

Farmers found it increasingly profitable to concentrate on production and began to purchase inputs they formerly made themselves. This trend enabled others to build business that focused on meeting the need for inputs used in production agriculture such as seed, fencing, machinery and so on. These farms involved into the industries that make up the “agricultural inputs sector”. Input farms are major part of agribusiness and produce variety of technologically based products that account for approximately 75 per cent of all the inputs used in production agriculture. 

At the same time the agriculture input sector was evolving, a similar evaluation was taking place a commodity processing and food manufacturing moved off the farm. The form of most commodities (wheat, rice, milk, livestock and so on) must be changed to make them more useful and convenient for consumers. For ex. consumers would rather buy flour than grind the wheat themselves before backing a cake. They are willing to pay extra for the convenience of buying the processed commodity (flour) instead of the raw agriculture commodity (wheat). 

During the same period technological advance were being made in food preservation method. Up until this time the perishable nature of most agriculture commodities meant that they were available only at harvest. Advance in food processing have made it possible to get those commodities all throughout the year. Today even most farm families use purchased food and fiber products rather than doing the processing themselves. The farms that meet the consumers demand for greater processing and convenience also constitute a major part of agribusiness and are referred to as the processing manufacturing sector. 
Various Sectors of Agriculture:

Agriculture sector from business point of view, has three sub-sectors, namely;

1. Input Sector.

2. Farm Sector.

3. Product Sector.

1. Input Sector. Input sector provides supplies to the farmers. It includes manufactures and suppliers of seed, fertilizers, pesticides, machinery, feed etc. 

2. Farm Sector. Farm sector produces crops and livestock. It includes farmers and growers.

3. Product Sector. Product sector processes farm products and arranges their distribution to the ultimate consumers. It includes marketing institutions involved in the form, place and time. 
The Government has established Pakistan Agricultural Services and Storage Corporation (PASSCO) in 1973 to protect the interest of growers and consumers. It procured the less perishable commodities at the procurement prices in the producing years and releases the same in the market at the sale price fixed by the Government. It helps in stabilizing the prices of selected agricultural commodities. Agriculture Marketing and Storage Limited (AMSL) was set up in 1981 for catering the marketing problems of perishable agricultural commodities (such as fruits and vegetable, livestock products) has done useful job in stabilizing the prices. There is a definite need to extend its scope and coverage. 
Problems of Agriculture Sector
Agriculture Sector is the mainstay of the economy of Pakistan, it accounts for 21.4% GDP. As Pakistan’s economy is basically agricultural, therefore we to look into the problems and issues faced by the farm sector as;
1. Under-utilization of the cultivable land. The total area of Pakistan is 80 million hectares, out of which 25.2% is of cultivable land. Therefore, a huge wastage of cultivable land which is not being brought under cultivation due to lack of capital and proper water supply. The Government of Pakistan with all resources at its disposal is doing its maximum to bring new land under cultivation. 
2. Low Cropping Intensity: At the present stage of our development, there is low level of cropping intensity in the farm sector. The area under double crop is limited. The agriculture output needs to be increased by developing suitable crops and variety of seeds which help double cropping in practice.

3. Scarcity of irrigation water: Scarcity of irrigation water causes a serious limitation in the expansion of crop areas in Pakistan. The low water supplies, losses from watercourses in the fields are serious problems of farm sector. The availability of water has to be increased by construction of small dams, installation of tubewells etc. for raising the output of agriculture. There will, thus, be less dependence on Nature for supply of timely water.

4. Inadequate Agricultural Research: The average crop yield in Pakistan is about 1/4th low as compared to the production levels of advanced countries of the World. In order to raise the potential of agriculture production, there should be continuous improvement in the research for agricultural growth. The specific areas of research include the development of high yielding, short duration, disease and drought resistance varieties for major food and non food crops of Pakistan. 
5. Inadequate supply of inputs: The farm productivity has been greatly increased in Pakistan through the use of modern inputs like improved seeds, chemical fertilizers, pesticides, mechanized machinery. For a broad based and sustained progress in agriculture productivity, the supply and application of such inputs should be adequate and regular. In the past and even now, the supply of these inputs has been irregular and inadequate. The Government has to take effective measures for arranging adequate and continuous availability of modern inputs at the right time and right place in the country.

6. Supply of Agriculture Credit: Poor farmers cannot afford the expensive technology from their own resources in Pakistan. So supply of agriculture credit at easy terms and conditions is very necessary. Most of the farmers in the villages own small units of cultivable land. The farmers having less than four acres of land constitutes 25.5% of the total farmers. These and other farmers particularly having less than 15 acres of land are badly in need of credit to purchase modern inputs. The development of specialized credit institutions for catering to the input requirements of farmers on a large scale is a challenging problem for the Government of Pakistan.

7. Waterlogging and Soil Salinity: Waterlogging and soil salinity are the twin problems of agricultural sector. They have adversely affected the performance of farm sector. The Government of Pakistan is alive to the problem which is a great threat to the agrarian economy. Vigorous efforts are being made to protect and reclaim the areas affected by waterlogging, salinity and also soil erosion in the country.

8. Extension Service Programmes. In order to raise farm productivity, the extension service programmes have to play a dominant role in the villages. The farmers have to be persuaded to discard the outdated practices of agriculture and adopt the use of modern inputs such as improved seeds, fertilizers, pesticides etc. The education of farmers for the adoption of agricultural technology is a massive work and has to be carried out systematically and effectively. The Agricultural Extension Organization can play its due role by substantial improvement of the assigned responsibilities at the field level.

9. Agricultural Price Policy: The agricultural price policy should be framed in such a manner that it gives incentives to the farmers, stabilizes the urban cost of living, makes easy the availability of food grains, raw material and leaves also reasonable exportable surplus. To meet these conflicting objectives is quite a big problem for the Government.

10. Agricultural Taxation: Is agriculture under taxed or overtaxed or to be exempted has been debated for last over three decades. The tax on agricultural income should be levied judiciously.

11. Man behind the plough: Man behind the plough is more important than the plough itself. In the various five year plan, emphasis has been laid more on the physical inputs like fertilizer, seed etc. The human side i.e the welfare of farmer has remained almost neglected.

12. Linking production to marketing: The agricultural growth has fairly remained limited as production has not been properly linked with marketing. The growers do not get a fair return of their produce.

13. Lack of Infrastructural facilities: There is a lack of infrastructural facilities particularly in the rural areas. There should be provision of basic amenities, feeder roads and rural electrification in the villages.

14. Lack of agro-based industries: There is lack of agro services and agro-based industries in the rural areas. If agro-based industries like livestock farms, poultry, poultry feeds, fisheries, dairy products etc are established, it will improve the quality of life of an average farmer.

15. Low Per Hectare Yield: The most important problem of Agriculture is its low yield per hectare for almost every major crop. 45% of the labour force is engaged in this sector in Pakistan while it is less than 5% in developed countries. But other countries of the World are getting higher yield per hectare due to use of modern technology and trained labour.

16. Uneconomic Land Holdings: Due to increasing population and division of land under the law of inheritance, landholdings are subdivided over and over again. The result is that very large number of farmers has less than 2 hectares of the area. Moreover holdings are scattered. It is difficult to use modern machinery on small pieces of land. 

17. Old Methods of Production: No doubt, mechanization of agriculture is increasing in Pakistan, but in the most of the areas, the old implements are still being used for agricultural production. Old techniques of production cannot increase the production according to international levels. 

18. Problems of Land Reforms: Land reforms have been implemented against the will of people. There is an urgent need to conduct a proper land reform for improving agricultural growth. Due to this problem agricultural production cannot increase to desired level. 

19. Subsistence Farming: Our farmer is attached with subsistence farming; a huge portion of production is consumed at farmer’s own house to support large family. Hence low portion of production is available for market supply. It causes low income of farmers. Farming is not conducted at commercial level in Pakistan.

20. Improper crop rotation: Proper turning round of crops is essential to re-establish the fertility of land. The constant cultivation of one crop or two; exhausts the fertility of soil. Proper rotation of crop is necessary in order to restore the fertility.

21. Various Plant Diseases: Various agricultural crops like cotton, sugarcane, tobacco, wheat, rice often come under attack of pests and insects. Pests and plant diseases reduce the annual productivity of agriculture. 
22. Natural Calamities: Labour is in the hands of mankind but its results is in the hand of ALLAH in agriculture sector. So, growth of agriculture is dominated by nature. In case there is too much rains, reduction in the productivity. There is 20 % reduction in productivity due to unnecessary rains and unfavourable climatic situations in Pakistan.
23. Scarcity of certified seeds: Our poor farmers have to use poor quality seed due to non-availability of certified seeds. On the other hand, if such seeds are available they cannot purchase due to low income. Agriculture production is badly affected because of inferior quality of seeds.

Summing up, the vicious circle of poverty is mainly responsible for the poor performance of agriculture in Pakistan. The vicious circle operates in the manner. Low production- low marketing surplus-low income-low savings-low investment ends in low agriculture production.  

Land Tenure System

Land tenure means a system which (i) describes the ownership of land (ii) the conditions of occupancy of land (iii) the manner and responsibility of payment of land revenue to the State.  

Land Tenure System in Pakistan
There are three types of land tenure prevalent in Pakistan as;

1.Royotwari Tenure System

2. Mahalwari Tenure System

3. Zamindari Tenure System

1. Royotwari Tenure System: Royotwari system was introduced by the British Rulers in Bombay, Madras and Sindh. Under this system, every register holder of land was recognized as its proprietor. He was made responsible to pay revenue direct to the government. He was giving liberty to sublet his holding of land or transfer it by gift or mortgage. This system is now prevalent in the province of Sindh.

Merits:

a. The cultivator was in direct relation with Government, as there was no middlemen involved.

b. Due to status of proprietor, cultivator tried to make all possible improvements in land.

c.  He worked long and late.

d. The system created a class loyal to the Government.

e. It helped in maintaining social and political stability.

Demerits: 

a. The Royotwari tenure was introduced by Bitish Rulers to create a loyal class which helped them in continuation of their rule in India.

b. On account of sub-letting of the land by occupies, the number of landless labour is on the increase. 

c. The size of land has become smaller.

d. Improved techniques of cultivation cannot be used.

2. Mahalwari System: Mahal means village. This system was adopted by British Rulers in Agra, Outh (India) and in the provinces of Punjab and NWFP now in Pakistan. In this system, individuals are the owners of the small units of land. These are called peasant proprietor. The peasant proprietor mostly cultivate their land themselves with the help of their families. Under this system, the land owners are jointly and individually liable for the payment of land revenue to the Government. Generally, the payment is made through the village numberdar who is given 5% of the total revenue collected by the State.

Merits: 

a. It is helpful to efficient cultivation.

b. It helped in creating socially just, self reliant and stable peasantry.

c. It helped in raising production.

Demerits:

a. The excessive pressure of population on land has let to the fragmentation of holdings.

b. The peasant proprietors living in cities have now given land on rent to tenants who pay rent either in cash or kind.

c. As tenants enjoy no security, so they have no incentive for investing capital.

d. As the mechanized cultivation is not adopted on small units of holdings, the required agricultural progress is not being achieved.

3. Zamindari System: The British Rule created a loyal class by giving them vast areas of land on permanent basis. In beginning these persons were made responsible for the payment of land revenue. Later on these collectors of land revenue were conferred proprietary rights. 

Defects: 

a. The zamindari system has not proved beneficial for the society.

b. The feudal lords exploited the rural masses for over a long period of time.

c. The system has given rise to feudalism at the top and slavery at the bottom.

d. Landlords have become the absentee parasites.

Land Reforms

Land reforms are the measures which are taken by the Central Government to redistribute the ownership of land in favour of tillers of soil, provide security of tenants, promise equality of status and opportunities to different sections of the rural population. 

Land reforms involves two types of changes;

i. Land redistribution: This involves breaking up of tenancy conditions which leads to change in the scale of ownership.

ii. Tenancy reforms: It leads to improvements in tenancy conditions with no change in the distribution and ownership of land.

Need for land reform
Land reform is undertaken in a situation where great disparities in wealth, income and power exist in agriculture. In order to eliminate inequalities in land holdings and all elements of exploitation, the Government of Pakistan introduced agrarian reforms from time to time. First land reforms were introduced in 1958, then in 1972, 1977. These reforms to some extent have decreased the land holding of zamindars.

Measures of Land Reforms
Land reforms include following measures;

i. Taking over ownership of land on the basis of compensation.

ii. Placing of limitations on future acquiring of land by certain classes of people.

iii. Tenancy reforms are introduced which aim at reducing rents, giving security to tenants against eviction and giving opportunity to acquire permanent rights over land by payment of fixed compensation.

Land Reforms Introduced in Pakistan
Since 1947, three attempts have been made to introduce land reforms in Pakistan.

1. Muslim League Land Reforms Committee 1948: Muslim League Land Reforms Committee in 1948 submitted recommendations to the Government for reducing land ownership ceiling and improving tenancy conditions in the country. The main recommendations were (i) a landlord cannot have more than 150 acres of canal irrigated land and 450 acres of barani land and the area in excess of above limit should be distributed among cultivators

2. Land Reforms of 1958: Late Muhammad Ayub Khan (Field Marshal) also took few modest steps to reduce the land holdings of feudal and provide security to tenants. Under such reform, a perso could not own more than either 500 acres of canal irrigated land or 100 acres of barani land. Over and above the limit, the land was to be taken by the Government after the payment of suitable compensation to the owners.

3. Land Reforms of 1972 and 1977: Late Mr. Zulfiqar Ali Bhutto also introduced land reforms in 1972 and 1977. These reforms were radical and impressive. Under such reform in 1972, the ceiling of land ownership was reduced to 150 acres in case of irrigated land and 300 acres of barani land. While in 1977, the indidual land holding was reduced to 100 acres of irrigated land and 200 acres of barani land.  However, these reforms could not be implemented in their true spirit. The landlords have more or less succeeded in retaining the possession of their lands on one ground or the other.

Farm and Non-Farm Sectors 

Farm (i.e Agriculture) and Non-Farm Sectors (i.e Industry and Commerce), being two main sectors of the economy of a country have several similarities and differences;

Firstly, the Farm and Non-Farm Sectors both create goods of production and consumption nature and for this purpose both adopt the same process of production. Agriculture production takes place by combining the land, labour, capital and management and the industrial production requires these four factors of production as well. The differences between the two is that the production of former depends largely on the nature and the man has comparatively very little control over the production process. While the later one the industrial production takes place largely upon the control of manager.

Secondly, due to little control of nature, the agriculture production is often affected by the severity of hot and cool temperature, too much and too little rains, storms, attacks of the insect pests and diseases etc. That is the reason that the rate of growth in agricultural production cannot be maintained at the desired level while the rate of growth in industrial output can largely be kept at the will of entrepreneur, That is why, the growth in agriculture sector is often slower that the industrial one.

Thirdly, though the both sectors use the same types of inputs i.e the land, labour, capital and management, but land has comparatively more importance for agriculture production while capital plays pivotal role in the industry. 

Fourthly, the law of diminishing returns is operative in both sectors, but in fact, it operates earlier in the agricultural production as compared to the industry where it starts in later stages which are often avoided by the wise management. That is the reason that it is often said that this principle of Diminishing Return especially applies to Agriculture.

Fifthly, on production side, agricultural sector produces largely the perishable products which require special treatment in storage, transportation, marketing and sale operation. Industrial output does not require such special treatment.

Sixthly, the supply of agricultural products is inelastic in the short run, due to which the agriculturists are unable to get the benefit, if the demand for the products is enhanced. In contract to this, the industrialists are in a position to increase their supply by just having another shit in their factories.

Seventh, due to inelastic nature of supply, perishability of the products and less with-holding capacity of the general growers, agriculture sector has to face a greater income and price instability than the industrial sector. Price fluctuations in agriculture are more frequent and difficult to handle. Price stabilization is often a serious problem in agricultural production.

Price Movement or Price Changes or Price Variations or Price fluctuations:

There are four types of changes which may occur in prices as;

1. Short Term Changes 

2. Seasonal Changes

3. Cyclical Changes

4. Secular or Long Term Changes

1. Short Term Changes: Changes in prices which remain confine to short run only are called short term changes in prices. These changes occur due to temporary changes in demand and supply.  Short run changes occur due to following reasons/ causes;

a) Weather conditions and transportation: The short term price changes may rise due to weather conditions or transportation problems. For example, if due to flood, the road linking one area to another is suspended it will become difficult to transport goods especially perishable.

b) Temporary fluctuations in consumer demand: We know consumer demand depends upon expected consumers in the market, their purchasing power, their preferences, substitutes of goods and weather conditions. However, due to changes in supply, these factors respond slowly. As a result, the consumers demand remains stable due to short run and long run. Thus short run changes in demand are concerned with changes in expectations of whole sellers.

c) Uncertainty in actual demand and supply conditions and prices: It is difficult to make prediction regarding supply and demand for any good. In this way, uncertainty exists in connection with demand and supply conditions, as a result of it, short run changes in prices will occur.

2. Seasonal or Annual Variations: The big changes in supply of agriculture goods occur due to season. It has been observed that when the crop is harvested its price falls because of abundance. It remains low for the period of 2 to 3 months. Then it starts rising and gets maximum in the period of 2-3 months before the arrival of new crop as here the supply of the produce is short. Thus when the crop is harvested the farmer is unable to store it because of financial hazards. Therefore, he is bound to sell it, he can not wait for the rise in prices. Thus in the early post-harvest period, the price of agriculture products remains low and depressed. Moreover, after harvesting the crop, the farmer is in great need of cash as he has to pay the old loans and make the deferred expenditure. When this period comes to an end the process of prices rise starts. The prices rise because the supply becomes short, expenditures regarding transportation and storage have to be met, the brokers have to pay the brokerage costs and handling costs of agriculture produce have to be faced. 

3. Cyclical Changes: The changes in prices which occur for a longer period (more than one year) are called cyclical changes in prices. These changes normally occur due to changes in supply. For example, if the prices of eggs are higher in one year, it means that hens laying eggs are reduced in number. Then the farmers will increase the hens in their poultry farms. When number of hens increases the supply of eggs will increase leading to decrease their prices. Such fluctuations in the prices and outputs of eggs will remain operative. These changes in prices and outputs are given the name of cyclical changes in prices.  

4. Secular Changes or Long Term Changes: Summing so many short term periods we get long term periods. So many factors like changes in population, changes in fashions, changes in natural resources, changes in techniques of production and changes in cost of production affect supply and demand in long run.  

Price Stabilization Measures:  The prices of agricultural products fluctuate and they sometimes fluctuate upto certain extreme ends that, on one hand, the producers suffer badly and on the other, the prices become unbearable for the consumers. The best example may be that of tomato in local market, where its price prevail as Rs. 30/- per kg on one occasion and Rs. 50/- per kg on the other. The price fluctuations to such an extent are disastrous for both the producers and consumers and these should be checked for the betterment of economy of the country as a whole.

Various measures often adopted for stabilizing agricultural prices as;

1. Acreage control: By controlling area under crops, the supply of agricultural commodities can be made increased or decreased. If prices are relatively small, the area under crops will have to be restricted and if they are high, the acreage will have to be expanded. Some government action would be required to provide incentive to the farmer for this purpose.

2. Storing the surpluses: The main reason for sharp decline in prices is that, just after harvesting, the major portion of our agricultural produce is poured down into the markets. Our growers have very little staying power. Their holding capacities are required to be enhanced through the provision of credit facilities and other means so as they are able to with-hold their production till the prices is favourable. Withholding of surplus production, can also be arranged by the governmental agencies for stabilizing the prices. 

3. Processing: Agricultural products especially the perishable, like fruits and vegetables, can not be stored for longer periods or they cannot be withheld due to their high cold storage charges. The withholding capacity of such products can be increased through processing. For instance, the processed products like jam, jelly and juices and canned vegetable can stay for much longer periods than they are in original raw form. The processing, thus, not only enhances the life of perishable products, creates a good market for new agricultural products, but it also helps to withdraw the surpluses from the market and stabilizes the prices, consequently.

4. Price control: Price control is exercised by the government as a measure to stabilize the prices. Usually, two types of prices are fixed (a). The ceiling price and (b) The floor price. The idea underlying this fixation to let the price fluctuate between these two limits. The floor price is the least price that should be received by sellers and the ceiling price is the upper limit beyond which the price must not be increased. The floor price benefits the producers and the ceiling price benefits the consumers.

5.  Government Procurement: One of the major measure to establish agricultural prices is the procurement of surplus production by the Government. Government procures some of the agricultural commodities at the time of harvesting, store it for longer consumption, releases it in the market when the prices go up.  In this connection The Government has also established Pakistan Agricultural Services and Storage Corporation (PASSCO) in 1973 to protect the interest of growers and consumers. It procured the less perishable commodities at the procurement prices in the producing years and releases the same in the market at the sale price fixed by the Government. It helps in stabilizing the prices of selected agricultural commodities. Agriculture Marketing and Storage Limited (AMSL) was set up in 1981 for catering the marketing problems of perishable agricultural commodities (such as fruits and vegetable, livestock products) has done useful job in stabilizing the prices. There is a definite need to extend its scope and coverage.
6. Import-export policy: The import-export policy of a country can play important role in stabilizing prices in the country. Government can procure and export the surplus production to other countries for raising the price from low levels. Similarly, is the supply of a commodity is less than the demand for it, the government can arrange its imports on its own account or can allow its liberal import by private section.

7. Provision of Subsidy: Subsidy is a financial grant provided by the Government for minimizing the burden of high prices on general consumers. The basic aim of provision of subsidy is to reduce the price to a level easily accessible to ordinary consumers. Subsidy is also provided for inducing somebody to do a certain work or adopt a certain practice. Government has been providing subsidies on fertilizers and pesticides for popularizing fertilization and plant protection practices among the farmers. Provision of subsidy is also a mean of stabilizing prices. It not only brings the prices from highest limits to some reasonable levels, but it, indirectly, also creates competitive situation for the same of substitute products to be remained on justified price level. On one hand Government announced support prices for agriculture products to protect their producers against the price declines and on the other hand, it provides subsidies on certain items to reduce the burden of consumers. 

8. Market contracts: The farmers and especially the growers of fruits and vegetables make agreements with the local assemblers, commission agents and other traders for the sale of their produce well in advance the time of harvesting. Standing crops are also sold to the traders on full advance payment. The growers do all this just to get money for meeting their immediate needs and transfer the risk of price changes on the shoulders of somebody else.

Farm Mechanization: 
Farm Mechanization is one of the packages of green revolution technology. Farm mechanization implies the use of mechanical technology in the varied farming operations like sowing, harvesting, threshing, leveling, watering, spraying, weeding etc. The arm mechanical technology includes:

Arguments for Farm Mechanization:    Are as follows;
1. Encourages multiple cropping. Farm mechanization encourages multiple cropping which was not possible under traditional farming.

2. Reduces dependence upon animal power. Farm mechanization reduces dependence upon animal power which was costly and also slow in operation.

3. Diversion of land from growing fodder. Farm mechanization makes it possible to divert the land used for growing fodder for animal power. The same land can be brought under cultivation for growing food and non-food crops.

4. Greater area under cultivation: Farm mechanization saves labour, makes the job for leveling and preparation of land easy and helps in bringing more land under cultivation.

5. Increase in efficiency: Farm mechanization increases efficiency of farmers and raises the output per worker.

6. Timely water supply, spray etc. The timely availability of water supply from tubewells, the use of new package of modern inputs has been made possible only with the help of farm mechanization. The use of modern inputs increased the yield of crops.
7. Reduction of cost: Due to efficient use of resources, through the mechanized farming the cost of production of various crops goes down.

Arguments against Mechanization: The main arguments advanced against mechanized farming are as follows;

1. Increase in unemployment: The use of mechanized technology displaces labour and leads to increase in unemployment in the country. 

2. Problems of urbanization: The migration of labour from the mechanized farm sector to the cities increases problems of urbanization.

3. Social disparity: Farm mechanization is basically capital intensive and has  big farmer bias. It, therefore, creates social disparity. 

4. Diversion of capital: Farm mechanization diverts capital from non-agricultural sector to agriculture where there is already abundant labour and the farming operations are labour intensive.
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